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SUBJECT: KRSKO NUCLEAR POWER PROJECT -DRAFT SUPPLY AGREEMENT 
REF: (A) IAEA VIENNA 4060 (B) STATE 92877 

1. NO OBJECTION TO PROPOSALS IN PARAS l.A. AND B. OF 
REF (A). 

2. RE PARA I.C., DO NOT REPEAT NOT BELIEVE EXISTING LANGUAGE 
ADEQUATE. FOR EXAMPLE, CASE COULD BE POSTULATED WHERE 
YUGOSLAVIA INVOKED ARBITRATION PROCEDURES UNDER AGREEMENT 
WITH RESPECT TO MATERIAL TRANSFERRED PURSUANT AGREEMENT 
WHICH, AT SAME TIME, WAS ALSO SUBJECT TO ARBITRATION UNDER 
LONG-TERM CONTRACT WITH UTILITY GROUP. THUS, ALTHOUGH 

ALL PARTIES TO ARBITRATION PROCEDURES MIGHT NOT ALWAYS BE 
IDENTICAL, THE ISSUES INVOLVED COULD BE AND RESULTS OF 
ARBITRATION BE DIFFERENT. ACCORDINGLY, WE CONTINUE TO 
BELIEVE LANGUAGE ALONG LINES SUGGESTED PARA l.C REF (B) 

WOULD BE DESIRABLE. RUSH 
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